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Grain Market Report, October 26, 2018—NEW CROP PRICES
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Prices paid by Idaho Elevators delivered to warehouses in specified locations for barley and wheat on
Wednesday, October 24, 2018. Barley prices in $/Cwt. And wheat prices in $/bu.

Idaho

Wheat (bu.)
MALTING Milling
Open #1 SWW #1 HRW #1 DNS
Market 11.5% 149% Protein
Malting Protein
Rexburg / Ririe 4,93 5.47
Idaho Falls 8.30-8.33 4.70 5.35
Blackfoot / Pocatello 7.06 4.70 5.35
Grace / Soda Springs 6.50 4.66 5.48
Burley / Rupert 6.25 4.51 5.30
T endall | 5:00-6.50 4.65 5.50
x Nampa / Weiser NQ
: Nezperce / Craigmont 5.21 5.30 5.38 5.88

Lewiston 5.73 5.56 5.64 6.14
Moscow / Genesee 5.24-5.43 5.33-5.45 5.41-5.64 5.91-6.18

Prices at Selected Terminal Markets, cash FOB
Wednesday, October 24, 2018. Barley prices in $/Cwt. And wheat prices in $/bu.

#2 Feed #1 HRW
Barley #1 SWW 11.5%
46 Ibs. -- Protein

Portland 6.15-6.17 6.22-6.27 6.69-6.74
Ogden 7.30 4.68 4.95 5.81
Great Falls 5.85-6.50 7.75-8.05 5.02-5.17 5.46-5.54

Minneapolis 2.60 5.77 6.69
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Market News and Trends This Week

¥ BARLEY—Local feed barley prices and open market malt barley prices remained unchanged this week at eleva-
M tors around the state. USDA reported net export sales of 300 MT for 2018/2019 for Taiwan. Exports of 900 MT
#{ were to Japan (500 MT) and South Korea (400 MT).

| Barley Competitor News—Although barley harvest has begun in the northern areas of the West Australia crop Z%
belt, the worst drought in two decades in Australia means winter crop production will be 15% lower than predict- &

M ed in September and half of the 20-year average, according to an update by the country’s Department of Agri- g

§ culture and Water Resources. The report said rainfall in the key crop region of eastern Australia, namely New
South Wales, was down 40% and would have a severe impact on production. 2018-19 barley production is now
expected to be down 17% to 6.9 million MT, compared to the researchers’ previous estimate. Meanwhile in Can-
ada, about 29% (2.38 MMT) of the 1.64 million acres planted to barley remain to be harvested due to early
snow. Drying conditions now will help the situation, but quality has decreased on the snow-logged crop.

WHEAT—Local cash wheat prices dropped significantly overall at Idaho elevators this week. SWW prices ranged
from $0.05 to $0.15 lower than a week ago; HRW prices were $0.18 to $0.30 lower; DNS prices ranged from
$0.14 lower to $0.03 higher; and HWW prices were $0.05 to $0.29 lower. USDA reported net export sales of
442,600 metric tons for 2018/2019, down 7 percent from the previous week and from the prior 4-week aver-
age. Increases were reported for unknown destinations (175,200 MT), Mexico (84,800 MT), Italy (52,500 MT),
Japan (47,000 MT), and Panama (24,900 MT). For 2019/2020, total net sales were reported for Colombia (6,000
MT). Exports of 400,100 MT were down 19 percent from the previous week and 11 percent from the prior 4-
week average. The destinations were primarily to the Philippines (65,000 MT), Taiwan (56,500 MT), Indonesia
(53,000 MT), Italy (49,000 MT), and Nigeria (48,000 MT).

Published by the Idaho Barley Commission weekly on Thursday or Friday except for weeks with major holidays including New Year’s, Fourth
of July, Thanksgiving and Christmas. Information included is from reliable sources and every effort is made to ensure accuracy on the date of
. publication, but no independent review has been made and we do not guarantee completeness or accuracy. Any use of this information is at
your own discretion and risk. Editor: Laura Wilder, Administrator, Idaho Barley Commission, Iwilder@barley.idaho.gov. \ [
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Market News and Trends This Week—continued

Wheat Buyer/Competitor News—Jordan’s wheat imports for 2018-19 are forecast to reach 1.1 million tonnes,
up slightly from the previous year and in line with projected domestic consumption forecasts. Jordan, which is not
a major wheat producer, is forecast to harvest 20,000 tonnes in 2018-19, unchanged from 2017-18. USDA fore-
casts the country’s wheat consumption this year at 1.12 million tonnes. Although Jordan gets most of its wheat
from Romania, it may increase its intake from the U.S. this year due to Jordanian banks’ registration and partici-
pation in the USDA’s Export Guarantee Program. In other news, due to exceptionally dry, warm weather, particu-
larly during the critical month of September, the USDA has forecast Australian wheat production and exports in
2018-19 to be the lowest since 2007-08 with Australian wheat production expected at 18.5 million tonnes, down
1.5 million tonnes from the September outlook, down 2.8 million tonnes, or 13%, from 21.3 million tonnes in
2017-18 and compared with a record 31.8 million tonnes in 2016-17. The USDA's initial forecast for the 2018-19
Australian crop, which was issued in May of this year, was 24 million tonnes.

CORN—USDA reported net export sales of 349,500 MT for 2018/2019 were reported for Mexico (275,800 MT, in-
cluding decreases of 2,600 MT), Colombia (208,500 MT, including 167,000 MT switched from unknown destina-
tions), Honduras (47,800 MT), Costa Rica (37,000 MT), and Tunisia (19,300 MT, switched from

France). Reductions were reported for unknown destinations (164,500 MT), South Korea (69,000 MT), Vietnam
(60,000 MT), and France (20,500 MT). For 2019/2020, total net sales were reported for Mexico (28,000

MT). Exports of 1,213,200 MT were primarily to Mexico (405,000 MT), Colombia (201,500 MT), Japan (174,200
MT), Taiwan (86,200 MT), and South Korea (66,100 MT).

Ethanol corn usage—DOE’s Energy Information Agency (EIA) reported ethanol production for the week ending
October 19 averaged 1.024 million bbls/day - up 1.29% from the previous week and down 1.44% over last year.
Total ethanol production for the week came in at 7.168 million barrels. Ethanol stocks were 23.897 million bbls on
October 19, down 0.97% from last week and up 13.61% from last year. An estimated 106.57 million bu of corn
was used in last week'’s production bringing this crop year’s cumulative corn usage for ethanol production at 749
million bu, toward the USDA estimate of 5.65 billion bu total needed this crop year.

Futures Market News and Trends This Week

WHEAT FUTURES—Wheat futures prices dived lower this week as sluggish export demand and a strong dollar
influenced fund liquidation.

Wheat futures prices finished down sharply with $0.18 to $0.2934 per bu decreases for the week.
Wheat futures settlement prices (per bu) for Thursday, 10/25/2018:

Dec 2018 C‘:“’:ﬁ;‘e Mar 2019 cw::ge May 2019 C‘{!::;‘e July 2019 C‘:“’::;‘e
CHISRW | $4.87%s | -$0.272 | $5.07% | -$0.26%> | $5.21 -$0.26 | $5.28% | -$0.24:
KCHRW | $4.86%: | -$0.29% | $5.13 | -$0.29% | $5.27 | -$0.27%s | $5.36 | -$0.24%
MGE DNS | $5.69%: | -$0.19% | $5.78va | -$0.20% | $5.86% | -$0.18 | $5.94% | -$0.16%

CORN FUTURES—Corn futures took a hit Thursday on a second consecutive week of tepid export data. Analysts
weren't anticipating big numbers in Thursday morning’s USDA export report, but the data was even more dismal
than expected.

December 2018 contract closed Thursday at $3.61 down $0.06 for the week, March 2019 contract
closed at $3.7372 down $0.06, May 2019 contract closed at $3.81'2, down $0.05'2 over the previous
week, and July 2019 closed at $3.8711, down $0.057- for the week.

CRUDE OIL FUTURES—Crude oil markets were bullish during the trading session on Thursday, hitting the
$67.50 level in the WTI grade but pulled back and settled at $67.33. U.S. West Texas Intermediate and interna-
tional-benchmark Brent crude oil futures finished lower for the third straight week. The selling was fueled by a
combination of excessive stock market volatility and another rise in U.S. crude oil inventories. Traders continued
to express concerns over a potential supply shortage due to the impending sanctions against Iran, which are
scheduled to start on November 4. However, this potentially bullish news was being offset by reports that Saudi
Arabia and Russia stand ready to offset any production losses with output increases of their own.

EIA reported U.S. crude oil refinery inputs averaged 16.3 million bbls/day during the week ending October 19,
48,000 bbls/day less than last week’s average. Refineries operated at 89.02% of capacity last week. There was
an increase in Crude Oil stocks of 6.35million bbls over last week to 422.78 million bbls, over the 5-year average
of 415.36 million bbls. Distillate stocks decreased by 2.26 million bbls to a total of 130.38 million bbls, under the
5-year average of 133.35 bbls; while gasoline stocks decreased by 4.83 million bbls to 229.33 million bbls, over
the 215.69 million bbl 5-year average. The national average retail regular gasoline price was $2.841 per gallon on
October 22, 2018, $0.038 lower than last week’s price and $0.362 over a year ago. The national average retail
diesel fuel price was $3.380 per gallon, $0.014 per gallon below last week’s level and $0.583 over a year ago.
Crude Oil Futures finished down for the week to close at $67.33/bbl on Thursday, October 25, 2018
(December contract), $1.32/bbl below last week.




USDA Crop Progress / Condition Report, October 22, 2018

Condition
Cro % Previous Previous 5-Year Rating % Previous Previous
P Progress Week Year Average Good/ Week Year
Excellent
US Barley Not reported this week. Not reported this week.
ID Barley Not reported this week. Not reported this week.
US Winter oL
Wheat Emerged 53% 44%% 50% 55% Not reported this week.
ID Winter ic we
Wheat Emerged 61% 48% 57% 59% Not reported this week.
LS BHIIEE BEED | ey 65% 73% 77% Not reported this week.
Planted
ID Winter SR
Wheat Planted 95% 84% 95% 91% Not reported this week.
49% 39% 37% 47%
Harvested | Harvested | Harvested Harvested
Corn 68% 68% 66%
96%
Mature

USDA U.S. Crop Weather Highlights—October 26, 2018

West—Precipitation is limited to the northern tier, from the Pacific Northwest to the northern Rockies. Additional rain
will be required, however, for the proper establishment of Northwestern winter grains. Across the remainder of the
West, mild, dry weather is promoting harvest activities and other autumn fieldwork. Mostly dry weather prevails,
though warm weather in the NW contrasts with chilly conditions in the southern Rockies. Emerging NW winter grains
are benefiting from above-normal temperatures, but more precipitation is needed to ensure proper crop establishment.

Plains—Dry weather prevails, accompanied by the return of near- or above-normal temperatures. Those conditions are
nearly ideal for harvest activities and winter wheat planting, emergence, and establishment.

Corn Belt—Cool, cloudy, showery weather is slowing or halting fieldwork.

South—Rain is spreading into the southern Atlantic States but has ended from the Mississippi Delta westward. Some
lowland flooding continues in western Gulf Coast region with Trinity and Nueces Rivers in Texas still above flood stage.

Outlook for U.S. Mainland—Storms along the Atlantic Seaboard will drift northward during the weekend, delivering
rain and gusty winds to parts of the eastern U.S. Weekend snow may fall in portions of the northern Appalachians.
Many other areas of the country, particularly from California to the central and southern High Plains, will experience dry
weather during the next 5 days. Warmth, currently confined to the western half of the country, will gradually expand
eastward into the Mississippi Valley. Periods of locally heavy precipitation will fall in the Pacific Northwest and the north-
ern Rockies, while occasional but mostly light showers will affect the Midwest. The NWS 6- to 10-day outlook for Octo-
ber 31 - November 4 calls for below-normal temperatures in most areas from the Rockies to the Mississippi Valley, with
warmer-than-normal weather in the East and Far West. Near- to below-normal precipitation in California, the Great Ba-
sin, and the Desert Southwest will contrast with wetter-than-normal weather across the remainder of the country.

USDA International Crop Weather Highlights—October 23, 2018

EUROPE—Rain further eased drought concerns for winter crop establishment in Spain and southern France Dry, unsea-
sonably warm weather elsewhere maintained or exacerbated drought in Germany and Poland and further reduced top-
soil moisture for winter crop planting and establishment in the Balkans.

MIDDLE EAST—Widespread showers in Turkey improved soil moisture for winter grain planting on the Anatolian Plat-
eau but slowed summer crop harvesting in southern and eastern portions of the country. Showers conditioned soils for
upcoming winter grain planting in Syria, Iraq, and western Iran.

FSU—Sunny skies in Ukraine and western Russia promoted winter wheat establishment. Chilly, unsettled weather ham-
pered late spring wheat harvesting in Kazakhstan and central Russia. Drier weather enabled a resumption of cotton
harvesting in Uzbekistan and environs.

ASIA—The monsoon withdrew from India, as seasonably dry weather aided harvesting of summer (kharif) crops and
the start of winter (rabi) crop sowing. Dry weather in eastern China aided summer harvesting and wheat and oilseed
planting. Unseasonably wet weather in southern China slowed fieldwork but boosted moisture supplies for winter crops.

AUSTRALIA—Soaking rain in the east further improved early-season cotton and sorghum. In the south and west,
showers increased moisture supplies for cotton and rice while maintaining yield prospects for wheat, barley, and canola.

SOUTH AMERICA—Showers sustained overall favorable prospects for soybeans and other Brazilian summer crops. In
Argentina, much-needed rain benefited immature winter grains and emerging summer crops.

MEXICO—Dry weather dominated Mexico’s northwestern watersheds, but rainy weather prevailed elsewhere. Hurricane
Willa made landfall late Tuesday on the west-central coast but rapidly weakened to a tropical storm. 3



https://www.nhc.noaa.gov/text/refresh/MIATCUEP4+shtml/240104.shtml

