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Prlces pa|d by Idaho EIevators dellvered to warehouses in speC|f|ed Iocatlons for barley and Wheat on
Wednesday, August 22, 2018. Barley prices in $/Cwt. And wheat prices in $/bu.
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BARLEY—Local feed barley prices remained steady to $0.30 cents higher this week, and open market malt

! barley prices were unchanged over last week. USDA reported net export barley sales of 2,400 MT for 2018/19 for
i Japan (2,000 MT) and Vietnam (400 MT). Weekly exports of 200 MT to Japan were reported. This is up over last

week when no barley export sales were reported.

Barley Competitor/Buyer News—Canada continues to have favorable harvest conditions and above average
barley quality. They are expected to fill more exports orders largely due to increased demand from China for feed
and malt barley. Usually, Australia satisfies most of the Chinese demand but this year Australia’s supplies are
tight with an uncertain crop due to drought-like conditions. Canadian exports will also be higher with lower
production in other major exporting countries. Russian barley production is expected to be down sharply from
year-ago levels due to drier conditions and Ukraine barley production is also expected to finish down from last
year due to adverse growing conditions in the southern regions and ongoing unrest in the eastern region.

In addition, Northern Europe has been plagued with lower than normal moisture and above-normal temperatures
resulting in lower malt and feed barley production.

In other news, the Idaho Barley Commission hosted a U.S. Grains Council team of Japanese food barley end
users in Idaho last week. During their two day visit the team heard presentations on PNW barley production and
marketing, as well as presentations from individual PNW food barley suppliers and food barley breeders. They
also toured food barley product development and production facilities and had a food barley crop tour. Thank you
to barley industry partners who helped host the team to promote export sales of Idaho and PNW food barley.
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Market Trends This Week—continued

WHEAT—After some ups and downs this week, local wheat prices held mostly steady to up slightly overall. The
local cash price range was $0.18 lower to $0.34 higher across wheat classes and elevators compared to last
week. SWW prices ranged from $0.02 lower to $0.10 higher; HRW prices ranged from $0.18 lower to $0.21
higher; DNS prices ranged from $0.08 lower to $0.34 higher; and HWW prices came in at $0.18 lower to $.22
higher. USDA reported net wheat export sales of 239,800 MT for 2018/19 were down 70 percent from the
previous week and 49 percent from the prior 4-week average. Exports of 460,300 MT were on par with last week.
The destinations were primarily to Japan (142,100 MT), Yemen 984,000 MT), Indonesia (76,000 MT), Nigeria
(49,700 MT), and Chile (45,000 MT).

Wheat Competitor/Buyer News — The International Grains Council cut its worldwide wheat production
estimates for 2018/19 by 183.7 million bushels to a total of 26.308 billion bushels, primarily due to lower yield
expectations from the European Union and Australia. Ukraine’s wheat exports for its 2018/19 marketing year
were 95.5 million bushels, down more than 13% year-over-year. China sold nearly 290,000 bushels of its state
reserves of imported 2013 wheat at auction Thursday, which was 0.5% of the total available for sale. The country
has made a flurry of similar sales in recent weeks.

CORN - USDA reported net corn export sales of 173,400 MT for 2017/2018 were down 49 percent from the
previous week and 55 percent from the prior 4-week average. Exports of 1,313,400 MT were up 8 percent from
the previous week, but down 5 percent from the prior 4-week average. The destinations were primarily to Japan
(363,600 MT), Mexico (273,600 MT), Colombia (145,200 MT), Taiwan (90,600 MT), and Indonesia (73,500 MT).

Ethanol corn usage — DOE’s Energy Information Agency reported ethanol production for the week ending
August 17 averaged 1.073 million bbls/day — up 0.09% over the previous week and 2.00% over last year.
Ethanol stocks were 23.259 million bbls on August 17, up 1.05% over last week and up 8.14% over last year. An
estimated 111.9 million bu of corn was used in last week’s production bringing this crop year’s cumulative corn
usage for ethanol production at 5.57 billion bu.

Futures Market Trends This Week

WHEAT FUTURES - Wheat prices tilted sharply lower on Monday after double digit gains last Friday. Wheat
futures markets continued to dive throughout the week on speculation about rising Russian exports, and more
downward pressure from overall strong domestic yields and quality with good harvest conditions, as well as
slower than expected exports. Wheat futures prices finished 2134 to 382 cents lower for the week.

Wheat futures settlement prices for Thursday, 8/23/2018:

Sept 2018 |Week Change Dec 2018 Week Change Mar 2-19 Week Change
CHI SRW $5.22 -$0.382 $5.413/4 -$0.38 $5.6472 -$0.37
KC HRW $5.27a -$0.3734 $5.54> -$0.37- $5.783%4 -$0.37
MGE DNS $5.86 -$0.224 $6.032 -$0.213/4 $6.187> -$0.213/4

CORN FUTURES- Once again, corn markets started the week trading down and stayed there. This trend
continues to come from better yield estimates compared to last year. In addition, net weekly corn export sales
were 173,400 metric tons for the current market year and 1,054,600 for the next marketing year for a total of
1,228000 metric tons. Cumulative corn sales stand at 16.6% of the USDA forecast for the 2018/19 marketing
year compared to the 5-year average of 17.1% for the same time period. Sept 2018 contract closed on Thursday,
8/23/2018 at $3.4634 down $0.172> for the week, Dec. 2018 contract closed at $3.61, down $0.173/
for the week and Mar. 2019 contract closed at $3.734, down $0.177- for the week.

CRUDE OIL FUTURES - U.S. crude oil futures traded slightly lower today, August 23, settling at $66.43 /bbl
with the market attempting to recover from an early session setback that was fueled by worries about future
demand after China slapped another tariff on imported U.S. crude oil. The week began at $66.43/bbl then peaked
at $67.86/bbl on Wednesday before dropping back to on Thursday. The market is also dogged by supply concerns
regarding the sanctions on Iran, the other is Wednesday’s U.S. government report showing a bigger-than-
expected drawdown. Overall though, the main trend for Crude Qil Futures is up according to the daily swing
chart. The main range is $71.29 to $63.89 with the market currently sitting inside its retracement zone at $67.59
to $68.46. This zone is controlling the near-term direction of the market.

The U.S. Energy Administration reported that U.S. crude oil refinery inputs averaged 17.9 million bbls per day
during the week ending August 17, 2018, which was 89,000 bbls per day less than the previous week’s average.
Refineries operated at 98.1% of their operable capacity last week. EIA reported a 5.84 decrease in weekly
domestic crude oil stockpiles over last week to 408.36 million bbls, but still over the 5-year average of 407.52
million bbls. Distillate stocks increased by 1.85 million bbls to a total of 130.82 million bbls, while gasoline stocks
increased by 1.2 million bbls to 234.33 million bbls.

Crude oil futures finished even for the week to close at $66.43/bbl (Sept contract). )




USDA Crop Progress / Condition Report, August 20, 2018

Condition
Cro % Previous Previous 5-Year Rating % Previous Previous
P Progress Week Year Average Good/ Week Year
Excellent
US Barley 66% 41% 67% 56% 78% 81% 49%
ID Barley 62% 34% 61% 56% 899%
innng 60% 35% 55% 44% 78% 75% 34%
I%vi%g't‘g 47% 24% 47% 50% 72%
U?ng‘t:er 97% 94% 98% 98%
I pnter 89% 70% 20% 82%
(o]
D805u g"h 73% 74% 72%
o o 0,
Corn 4% 26% 27% 26% 68% 70% 62%
Dented

USDA U.S. Crop Weather Highlights—August 23, 2018

West—Air quality remains poor from the Pacific Northwest to the northern Rockies. Late-season heat lingers across the
Great Basin and the interior Northwest, but cooler air is starting to spread inland along the Pacific Coast. Elsewhere,
isolated showers extend northeastward from parts of Arizona and New Mexico.

Plains—A storm system arriving from the northern Rockies is sparking a few showers from Montana to Kansas. The
rain is slowing fieldwork but benefiting rangeland, pastures, and immature summer crops.

Corn Belt—Mild, dry weather prevails, following an extended period of showery weather. By August 19, nearly one-half
(44%) of the U.S. corn crop had dented—the third-fastest such progress by that date in the last 25 years, behind 60%
in 2012 and 45% in 2010.

South—Lingering showers are confined to the southern Atlantic region. Elsewhere, mostly dry weather favors summer
crop maturation and harvesting. Near- or below-normal temperatures cover areas from the Mississippi Delta eastward,
but late-summer heat dominates the western Gulf Coast region.

Outlook for U.S. Mainland—A storm system crossing the North will be the primary focus for rainfall during the next
few days. Storm-total rainfall could reach 1 to 3 inches or more in the upper Midwest and the Great Lakes region.
Other areas experiencing showers will include the lower Southeast and the Four Corners States. By week’s end, a
changing weather pattern will result in cooler weather in the Northwest and building heat across the Plains and
Midwest. The NWS 6- to 10-day outlook for August 28 - September 1 calls for the likelihood of above-normal
temperatures along and east of a line from the southern Rockies to Lake Superior, while cooler-than-normal conditions
can be expected across the northern High Plains and much of the West. Meanwhile, near- to below-normal rainfall in
the southern two-thirds of the U.S. should contrast with wetter than-normal weather across much of the North.

USDA International Crop Weather Highlights—August 21, 2018

EUROPE—Continuing rainfall eased drought from southeastern England into Scandinavia and the Low Countries,
providing much-needed soil moisture for upcoming winter crop planting. Sunny, warm weather favored filling to
maturing summer crops over southeastern Europe. Showers aided late-filling corn and sunflowers in southern France.

MIDDLE EAST—Dry weather in Turkey promoted maturation and drydown of corn, cotton, and sunflowers.

FSU—Sunny, warm weather in Ukraine and western Russia accelerated corn and sunflowers toward maturity. Periods of
rain lingered in northern Kazakhstan and central Russia, maintaining good to excellent prospects for filling spring
grains.

ASIA—A monsoon cyclone tracked across India, producing heavy showers that provided much-needed moisture to
cotton and oilseeds in the interior and west. A pair of weakening tropical cyclones brought heavy downpours to eastern
China, easing developing drought and saturating soils for summer crops in the latter stages of development.

AUSTRALIA—Widespread showers continued to favor winter grain and oilseed development in western and
southeastern Australia, although more rain would be welcome in northern Victoria. Drought maintained poor wheat
prospects in southern Queensland and most of New South Wales.

SOUTH AMERICA—Mild weather favored overwintering grains in central Argentina, following last week’s rain. Warmer,
drier weather returned to wheat areas of southern Brazil.

MEXICO—Showers benefited rain-fed summer crops in key southern production areas.

CANADA—Dry, occasionally hot weather fostered rapid rates of spring grain and oilseed growth. In Ontario, warm,
showery weather benefited immature summer crops and pastures. 3




