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Prlces paid by Idaho EIevators dellvered to warehouses in speC|f|ed Iocatlons for barley and wheat on
Wednesday, February 27, 2019. Barley prices in $/Cwt. And wheat prices in $/bu.
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Portland 6.20-6.35 5.98-6.23 6.59-6.79
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Great Falls 6.78-6.87 8.50-8.75 4.83-4.92 5.24-5.39
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BARLEY—Idaho cash feed and open market malt barley prices were mostly unchanged for the week ending Feb-
ruary 28, but feed barley did see some bumps upward ranging from $0.05 to $0.10. USDA FAS reported no net
export sales for the week ending February 21. Exports of 200 MT were to Japan (100 MT) and Taiwan (100 MT).

Barley Trends/Competitor News—Reuters reported this week that Anheuser-Busch InBev, the world's larg-
est brewer, forecast stronger revenue and profit growth in 2019, with a focus on increasing beer sales rather
than just prices, after higher-than-expected earnings at the end of 2018. The brewer of Budweiser, Corona and
Stella Artois, and seller of more than one in four beers drunk globally, is seeking to draw developed world con-
sumers back to beer from wine and spirits through a wider range of premium lagers and also to attract emerging
market drinkers with affordable beers.

Rival Heineken, the world's second largest brewer, forecast earlier in February that its operating profit would in-
crease by a mid single-digit percentage this year after beer sales growth in all regions in 2018. According to the
article, AB InBev said it has seen improved volumes and revenue over the past year with increased market share
in Mexico, Colombia, China, western Europe and several African countries. It lost a 0.4 percentage point share of
its largest market, the United States, but this was the slowest decline since 2012. However, it said it was held
back by lower than expected results in its second-largest market Brazil and in Argentina and South Africa. The
decline of many emerging market currencies to the dollar and increased costs for aluminum and for U.S. freight
also hit earnings.



Market News and Trends This Week—continued

WHEAT—Idaho cash wheat prices mostly dropped further at terminals around the state for the week ending Feb-
ruary 28, but did see modest gains for DNS Wheat. SWW prices ranged from $0.05 to $0.25 lower than the previ-
ous week; HRW prices were $0.05 to $0.18 lower; DNS prices were $0.10 to $0.15 higher; and HWW prices were
$0.01 to $0.25 lower. USDA FAS reported net export sales for the week ending February 21, of 476,000 metric
tons for delivery in the 2018/2019 marketing year for Indonesia (170,000 MT), the Philippines (74,100 MT),
Japan (72,000), South Korea (62,600 MT), and Taiwan (53,600). The largest reductions were for unknown desti-
nations (111,000 MT), Thailand (40,00 MT). For 2019/2020, net sales of 61,000 MT were primarily for Thailand
(40,000 MT), and the Philippines (10,000 MT). Exports of 666,200 were reported for Yemen (136,600 MT, the
Philippines (110,500 MT), Nigeria (70,900 MT), Taiwan (53,700 MT), and Iraq (52,000 MT).

Wheat Trends/Competitor News—With a new month beginning on Friday, grain markets were slightly mixed
to unchanged as traders continue to wait for signs of additional purchases from China and a quick resolution to
the U.S. - China trade war. With additional snow/precipitation on the way along with below average temperatures
for much of the country, eyes will start to turn to the skies for any indications of planting delays or changes in
planting intentions due to poor weather. Another major concern facing growers—U.S. farm debt has soared to
levels seen during the 1980’s farm crisis, according to U.S. Agriculture Secretary, Sonny Perdue. "Farm debt has
been rising more rapidly over the last five years, increasing by 30 percent since 2013 - up from $315 billion to
$409 billion, according to USDA data, and up from $385 billion in just the last year - to levels seen in the 1980s."

CORN—USDA FAS reported net export sales for the week ending February 21, of 1,239,900 MT for Mexico
(396,400 MT), Japan (381,300 MT), South Korea (198,900 MT), Colombia (144,700 MT, including 50,000 MT),
and Morocco (31,000 MT). For 2019/2020, net sales of 120,500 MT were primarily from Japan (94,700 MT), and
Mexico (23,500 MT). Exports of 769,100 MT were primarily to Mexico (292,200 MT), Japan (114,600 MT), Peru
(95,600 MT), Colombia (88,100 MT), and South Korea (69,600 MT).

Ethanol corn usage—DOE’s Energy Information Agency (EIA) reported ethanol production for the week ending
February 22 averaged 1.028 million bbls/day - up 3.21% from the previous week but down 1.53% over last year.
Total ethanol production for the week came in at 7.196 million barrels. Ethanol stocks were 23.709 million bbls on
February 22, down .85% from last week but up 3.18% from last year. An estimated 102.76 million bu of corn
was used in last week’s production bringing this crop year’s cumulative corn usage for ethanol production at 2.56
billion bu. The USDA estimates 107.191 million bu per week is needed for the total crop year estimate of 5.575
billion bu.

Futures Market News and Trends This Week—Week Ending February 21, 2019

WHEAT FUTURES—Wheat futures continued to spiral down overall for the week ending February 28, continuing
the downward trend.

Wheat futures prices were down $0.3414 to up $0.00' for the week. Wheat futures settlement prices
(per bu) for Thursday, February 28, 2019:

Mar 2019 C‘L":ﬁ;‘e May 2019 cw::ge Jul 2019 C‘{!::;‘e Sep 2019 C‘:“’ae:s"‘e
CHISRW | $4.52V: | -$0.34% | $4.59Y: | -$0.34%a | $4.66": | -$0.28Y> | $4.76% | -$0.27%
KC HRW $4.41 | -$0.177> | $4.44%: | -$0.21%> | $4.53% | -$0.21 | $4.64% | -$0.21%
MGE DNS | $5.67 $0.0072 | $5.59% | -$0.05% | $5.59% | -$0.05% | $5.68% | -$0.05Va

CORN FUTURES—Corn futures took a major hit for the week ending February 28, 2019. March 2019 contract
closed Thursday, February 28 at $3.62, down $0.13" for the week; May 2019 contract closed at
$3.7034, down $0.1334; July 2019 contract closed at $3.7912, down $0.13 from the previous week;
and September 2019 closed at $3.85%, down $0.11 for the week.

CRUDE OIL FUTURES—Crude oil markets went back and forth during the trading session Thursday ending with
a modest boost, after keeping a tight range for the week. Crude was hit hard at the start of the week after Presi-
dent Trump criticized the OPEC-led strategy to cut production. However, it recovered most of those losses after
Saudi Arabia’s influential oil minister brushed off pressure from Trump to “take it easy” on its price-boosting pro-
duction cuts. A surprise drop in U.S. crude stockpiles further boosted prices.

EIA reported U.S. crude oil refinery inputs averaged 15.9 million bbls/day during the week ending February 22,
2019 179,000 bbls/day more than last week’s average. Refineries operated at 87.1% of capacity last week. As of
February 22, there was a decrease in Crude Qil stocks of 8.647 million bbls under last week to 445.865 million
bbls, over the 5-year average of 434.616 million bbls. Distillate stocks decreased by 0.304 million bbls to a total
of 138.379 million bbls, under the 5-year average of 140.648 million bbls; while gasoline stocks decreased by
1.906 million bbls to 254.941 million bbls, over the 246.350 million bbl 5-year average. The national average re-
tail regular gasoline price was $2.390 per gallon on February 25, $0.073 higher than last week’s price but $0.158
under a year ago. The national average retail diesel fuel price was $3.048 per gallon, up $0.042 per gallon from
last week'’s level and up $0.041 over a year ago.

Oil Futures finished up for the week to close at $57.22/bbl on Thursday, February 28, 2019 (April
contract), up $0.26 from the previous week.




USDA Crop Progress / Condition Report—NEXT REPORT TO BE RELEASED APRIL 1, 2019

The first weekly USDA Crop Progress and Condition Report for 2019 will be released April 1, 2019.

USDA U.S. Crop Weather Highlights—February 27, 2019

West—A powerful, late winter storm continues to produce widespread precipitation from northern and central California
to the northern Rockies. In northern California, where additional debris flows remain a threat, flooding has developed
along several rivers. Below-normal temperatures throughout the West are helping to maximize mountain snow accumu-
lations.

Plains—Lingering warmth is limited to southern Texas. Cold, dry weather covers the remainder of the region, except
for a few patches of wintry precipitation primarily in Montana, Kansas, and Oklahoma. Except on the southern High
Plains, where drought is developing, most of the wheat crop continues to overwinter in good shape.

Corn Belt—Cold conditions persist. This morning’s low temperatures generally ranged from -10 to 10degrees in the
western Corn Belt, where deep snow cover remains in place. Currently, fresh snow is blanketing portions of the Great
Lakes region, including Wisconsin and Michigan.

South—Thunderstorm are grazing portions of the Gulf Coast. Scattered showers are also occurring in southern Appala-
chians and portions of the Carolina’s. Warmth continues to favor a rapid crop development pace.

Outlook for U.S. Mainland— The storms currently affecting the West will lose some organization while traversing
central and eastern U.S. The 5 day rainfall totals could reach 1-3 inches in the Southeast, while periods of generally
light snow will affect portions of the Plains, Midwest, and Northeast. During the weekend and early next week, a strong
surge of cold air will engulf the Plains and Midwest. A new storm system should arrive in California during the week,
with wintry precipitation rapidly spreading eastward actress portions of the southern U.S. by early next week. The NWS
6-10 day outlook for March 4-8 calls for the likelihood of colder than normal conditions nationwide, except for near or
above temperatures in Florida and the Desert Southwest.

USDA International Crop Weather Highlights February 26 2019

EUROPE— Dry weather prevails over central and western Europe, increasing drought concerns for vegetative winter
grains in Spain while reducing soil moisture for dormant winter crops in France.

MIDDLE EAST—A welcome break from recent wetness facilitated winter grain development over most of the region,
though barley and wheat remained dormant in central Turkey and western Iran.

FSU—Winter Wheat is dormant.

ASIA—Showers boosted moisture reserves. Heavy showers and hail in northern India caused damage to reproductive
wheat.

AUSTRALIA—In the east, hot, mostly dry weather maintained generally poor yield prospects for non irrigated cotton
and sorghum but promoted drydown and harvesting earlier maturing varieties.

SOUTH AMERICA—Widespread showers continued throughout most Brazilian corn, soybean, and cotton areas. Warm,
showery weather promoted rapid growth of Argentine corn and soybeans.

SOUTH AFRICA—Dryness and summer warmth spurred rapid development of corn in western farming areas.

NORTHWEST AFRICA—In Morocco and western Algeria, increasingly dry weather heightened drought concerns and
reduced moisture supplies for reproductive winter grains. Following recent wet weather, sunny skies favored wheat and
barley development in eastern Algeria and northern Tunisia.

United States Drought Monitor by the National Drought Mitigation Center—February 26, 2019

National Drought Summary for 2/26/2019 Summary:

U.S. Drought Monitor a2 A

Valid 7 a.m. EST

Northwest- Neither drought or dryness is present in the North-
west.

West- Cold and stormy February has reduced drought and dry-
ness.

South- Much of the South has continued precipitation.

Midwest- Continuing storm weather has affected the north-
central U.S. for a all time monthly snow fall record.
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