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Wednesday, February 6, 2019. Barley prices in $/Cwt. And wheat prices in $/bu.

Wheat (bu.)
(Cwt.) MALTING Milling
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-~ Open #1 SWW #1 HRW #1 DNS #1 HWW
48 |bs or Market 11.5% 149% Protein
i better Malting Protein
Rexburg / Ririe 7.00 4.72 4.96 5.13 5.34
Idaho Falls 8.30-8.33 4.65 4.80 4.95 5.45
Pocatello 7.06 4.65 4.80 4.95 5.45
Xy Grace / Soda Springs 6.55 4.80 5.12 5.05 5.52
W Burley / Rupert 6.25 4.82 4.69 4.93 5.39
SS 5
Twin Falls / Buhl ~ _
\\ Jerome / Wendell 5.00-6.50 4.35-4.80 5.10 5.05 5.40
EQ‘ Nampa / Weiser 5.20
‘\3‘3 Nezperce / Craigmont 5.21 5.60 5.74 5.91
g\“ Lewiston 5.73 5.86 6.00 6.17
§ Moscow / Genesee 5.24-5.43 5.63-5.75 5.77-5.91 5.94-6.08 5.91
S
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46 Ibs. -- Barley Protein 149% Protein
Portland 6.35-6.58 6.67-6.72 6.72-6.82
Ogden 7.40 4.96 5.29 5.27 5.69
Great Falls 6.25-6.50 8.20-8.25 5.46-5.58 5.49-5.62
\\f\ Minneapolis

BARLEY—Local feed barley and open malt barley prices were mostly unchanged this week with one $0.25 bump
in feed barley. USDA FAS reported Net export sales for the week ending December 27, 2018 of 600 MT for Tai-
wan. Exports of 700 MT were to Taiwan (600 MT) and Japan. NOTE: See below on export sales reporting sched-

ule.

Barley Stocks—In the USDA Grain Stocks Report released February 8, 2019, U.S Barley Stocks stored in all po-
sitions on December 1, 2018 totaled 153 million bushels, down 4 percent from December 1, 2017. On-farm
stocks are estimated at 72.0 million bushels, 3 percent below a year ago. Off-farm stocks, at 80.8 million bush-
els, are 4 percent below December 2017. The September - November 2018 indicated disappearance is 22.1 mil-
lion bushels, up 6 percent from the same period a year earlier. Idaho Barley Stocks (stored on-farm and off-farm
combined) were 44,805,000 bushels on December 1, 2018 compared to 40,953,000 December 1, 2017.

SEE PAGE 3 FOR WHEAT STOCKS UPDATES AND WORLD SUPPLY AND DEMAND UPDATES PUBLISHED
BY THE USDA ON FEBRUARY 8, 2019.

e U.S. Export Sales Reporting—FAS has resumed daily reporting of export sales and has implemented the fol-
lowing schedule to bring weekly reporting up to date:

e The report for the week ending January 3, 2019 will be published February 14, 2019.
e A combined report for the weeks ending January 10- February 14, 2019, will be published on February 22,

2019.

The regular reporting schedule will resume for the week ending February 22, 2019.
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Market News and Trends This Week—continued

WHEAT—Idaho cash wheat prices were mixed for all classes around the state for the week ending February 7.
SWW prices ranged from $0.05 lower to $0.20 higher than last week; HRW prices were $0.05 lower to $0.20
higher; DNS prices were $0.30 lower to $0.10 higher; and HWW prices were $0.15 lower to $0.20 higher. USDA
FAS reported net export sales for the week ending December 27, 2018 of 593,000 metric tons for 2018/2019, up
15 percent from the previous week and 3 percent from the prior 4-week average. Increases were reported for
Mexico (135,300 MT), the Philippines (75,800 MT, including decreases of 200 MT), Peru (70,000 MT), Indonesia
(68,000 MT), and Iraq (50,000 MT). Reductions were reported for Malaysia (14,700 MT). Exports of 432,000 MT
were down 13 percent from the previous week and 19 percent from the prior 4-week average. The destinations
were primarily to Japan (64,400 MT), Mexico (63,700 MT), South Korea (55,000 MT), Taiwan (35,300 MT), and
Guatemala (35,300 MT). Optional Origin Sales: For 2018/2019, the current outstanding balance of 60,000 MT is
for South Korea. NOTE: See page 1 for USDA export reporting schedule. SEE PAGE 3 FOR WHEAT STOCKS UP-
DATES AND WORLD SUPPLY AND DEMAND UPDATES PUBLISHED BY THE USDA ON FEBRUARY 8, 2019.

CORN—USDA FAS reported net export sales for the week ending December 27, 2018 of 503,100 MT for
2018/2019 were down 70 percent from the previous week and 65 percent from the prior 4-week aver-

age. Increases were reported for Mexico (159,000 MT, including decreases of 22,400 MT), Colombia (154,600
MT, including 100,000 MT switched from unknown destinations), Peru (152,500 MT, including 40,000 MT
switched from unknown destinations and 30,000 MT switched for Trinidad), South Korea (72,800 MT, including
deceases of 800 MT), and Guatemala (40,200 MT, including 20,000 MT switched from El Salvador, 1,500 MT
switched from Nicaragua, and decreases of 2,700 MT). Reductions were reported for unknown destinations
(133,700 MT), Trinidad (24,000 MT), the Dominican Republic (9,800 MT), and Costa Rica (1,000 MT). Exports of
1,006,000 MT were up 12 percent from the previous week and 1 percent from the prior 4-week average. The
destinations were primarily to Mexico (261,600 MT), Colombia (249,500 MT), South Korea (201,500 MT), Peru
(97,800 MT), and Japan (93,700 MT).

Ethanol corn usage—DOE’s Energy Information Agency (EIA) reported ethanol production for the week ending
February 1 averaged 967 thousand bbls/day - down 4.45% from the previous week and down 8.51% over last
year. Total ethanol production for the week came in at 6.769 million barrels. Ethanol stocks were 23.947 million
bbls on February 1, down 0.14% from last week and up 1.95% from last year. An estimated 99.72 million bu of
corn was used in last week’s production bringing this crop year’s cumulative corn usage for ethanol production at
2.35 billion bu. The USDA estimates 107.841 million bu per week is needed for the total crop year estimate of 5.6
billion bu.

Futures Market News and Trends This Week—Week Ending February 7, 2019

WHEAT FUTURES—Wheat futures continued the downward slide for the week ending Thursday, February 7, with
steep drops across the board.

Across classes, wheat futures prices finished down $0.10 to $0.1434 for the week. Wheat futures set-
tlement prices (per bu) for Thursday, February 7, 2019:

Mar 2019 C‘L":ﬁ;‘e May 2019 cw::ge Jul 2019 C‘{!::;‘e Sep 2019 C‘:“’ae:s"‘e
CHISRW | $5.13% | -$0.11 $5.17 | -$0.11%s | $5.21% | -$0.10% | $5.29%2 | -$0.10
KCHRW | $4.96% | -$0.12": | $5.03% | -$0.13": | $5.11vs | -$0.14% | $5.20% | -$0.14%
MGE DNS | $5.64%: | -$0.11 $5.68 | -$0.11vs | $5.75 | -$0.10% | $5.81 | -$0.10%

CORN FUTURES—Corn futures continued the downward trend this week. March 2019 contract closed Thurs-
day, February 7 at $3.76'2 down $0.0134 for the week, May 2019 contract closed at $3.8411 down
$0.0234, July 2019 contract closed at $3.921, down $0.02'- from the previous week, and September
2019 closed at $3.95"1, down $0.02 for the week.

CRUDE OIL FUTURES—Crude oil futures slipped $1.15 for the week ending February 7, 2019. The outlook for
lower demand is expected to continue to weigh on the crude oil market with the current theme in the market
moving forward is concern over the slowing global economy. Renewed worries over U.S.-China trade relations are
keeping oil futures down. Even though leaders from the two countries plan to meet soon, things are still a long
ways from a trade deal.

EIA reported U.S. crude oil refinery inputs averaged 16.6 million bbls/day during the week ending February 1 ,
2019 170,000 bbls/day more than last week’s average. Refineries operated at 90.7% of capacity last week. As of
February 6, there was a increase in Crude Oil stocks of 1.263 million bbls over last week to 447.207 million bbls,
over the 5-year average of 422.661 million bbls. Distillate stocks decreased by 2.257 million bbls to a total of
139.013 million bbls, under the 5-year average of 143.567 bbls; while gasoline stocks increased by 0.513 million
bbls to 257.893 million bbls, over the 246.619 million bbl 5-year average. The national average retail regular
gasoline price was $2.254 per gallon on February 4, $0.002 lower than last week’s price and $0.383 under a year
ago. The national average retail diesel fuel price was $2.966 per gallon, up $0.001 per gallon from last week’s
level but down $0.012 under a year ago.

Oil Futures finished down for the week to close at $52.64/bbl on Thursday, February 7, 2019 (March

contract), down $1.15 from the previous week. 2




USDA World Agricultural Supply and Demand Estimate (WASDE)—February 8, 2019

USDA Grain World Markets and Trade Report Highlights—February 8, 2019

NOTE: The World Agricultural Supply and Demand Estimates (WASDE) and the Grain: World Markets
and Trade report were not published in January 2019 due to the lapse in Federal funding.

WASDE Recap:

WHEAT: Projected 2018/19 wheat ending stocks are raised 36 million bushels on reduced feed and residual use
and lower seed use. Feed and residual use is lowered 30 million bushels on larger than expected second-quarter
stocks reported in the February 8 NASS Grain Stocks report. Seed use is down 6 million bushels reflecting
2019/20 winter wheat planted area released today in the NASS Winter Wheat and Canola Seedings report. Winter
wheat planted area is lower than expected on excessive precipitation and cool temperatures during the planting
window. Ending stocks are now projected at 1,010 million bushels. The season-average farm price is unchanged
based on NASS prices reported to date and price expectations for the remainder of the marketing year. World
production for the 2018/19 market year is raised 1.3 million tons, led by a 1.6-million-ton increase for Russia, a
0.6-million-ton increase for Brazil, and a 0.5-million-ton increase for Paraguay. These changes are partly offset by
a 1.1 million ton decrease for China and a 0.3- million-ton decrease for Argentina. All these production changes
reflect updated government statistics and harvest results. Global exports are raised 1.3 million tons led by a 0.7-
million-ton increase for Pakistan on reports of new export subsidies. Russian exports are raised 0.5 million tons
and Paraguay is raised 0.4 million tons, both on larger exportable supplies. In contrast, Australia’s exports are
lowered 0.5 million tons on a slow pace to date, and Argentina exports are down 0.2 million tons reflecting the
smaller crop. Global use for 2018/19 is raised 2.0 million tons, primarily on a 2.0-million-ton increase in China
feed and residual use. With global use rising more than supplies, world ending stocks are lowered 0.6 million tons
to 267.5 million.

Global coarse grain production for 2018/19 is forecast 1.5 million tons lower to 1,372.1 million. This month’s
foreign coarse grain outlook is for increased production and consumption, and marginally lower trade. Foreign
corn production is forecast higher with increases for Argentina, China, and Ukraine more than offsetting reduc-
tions for South Africa and Mexico. Argentina’s corn production is up based on higher expected area and yield, with
abundant rainfall and benign temperatures over the past two months boosting yield prospects. China and Ukraine
are higher based on the latest official statistics. South Africa is lowered as heat and dryness during the month of
January, particularly in the western producing areas, reduces yield prospects. Major global trade changes for
2018/19 include increased corn exports for Argentina and Ukraine, partially offset by reductions for South Africa
and Mexico. For 2017/18, Argentina’s exports are reduced with a partially offsetting increase for Brazil based on
observed shipments to date for the local marketing years that both started in March 2018. Imports are raised for
South Africa for the marketing years that both started in May 2018. For 2018/19, imports are raised for Chile but
lowered for Venezuela. China’s barley imports are reduced, while barley exports are lowered for Australia. For-
eign corn ending stocks are higher, mostly reflecting increases for Argentina and China. Global corn stocks, at
309.8 million, are up 1.0 million.

Grain Stocks Report Price Updates:
Wheat Stocks—In the USDA Grain Stocks Report released February 8, 2019, U.S Wheat Stocks stored in all po-

sitions on December 1, 2018 totaled 2.00 billion bushels, up 7 percent from a year ago. On-farm stocks are esti-
mated at 504 million bushels, up 28 percent from last December. Off-farm stocks, at 1.50 billion bushels, are up
1 percent from a year ago. The September - November 2018 indicated disappearance is 390 million bushels, 1
percent below the same period a year earlier. Idaho Wheat Stocks (stored on-farm and off-farm combined) were
68,045,000 on December 1, 2018 compared to 55,776,000 on December 1, 2017.

Wheat Prices—Overall, U.S. wheat prices were up at the end of January as export prospects improved amidst
ideas of tighter international supplies. Hard Red Winter (HRW) increased $9/ton to $240, Soft Red Winter (SRW)
up $7/ton to $227, and Soft White Winter (SWW) gained $11/ton to $249 based on weather-related concerns in
winter wheat areas. Hard Red Spring (HRS) rose $8/ton to $254. Global exporter quotes were mostly up in Janu-
ary, except for Australia, which remained relatively unchanged. Canada and United States prices are at the same
levels year-over-year. Black Sea wheat prices ended higher than U.S., leaving the United States more competi-
tive on the international market for the month of January. This seems likely to boost the monthly pace of U.S.
exports. Argentina prices were up due to concerns over wet weather during harvest.

Barley Stocks—Reported on page 1.

Barley Prices—The projected February 2018/19 farm price for U.S. barley is $4.35 to $4.85 per bushel, com-
pared to projected December prices of $4.10 to $5.00 per bushel.




USDA Crop Progress / Condition Report—NEXT REPORT TO BE RELEASED APRIL 1, 2019

The first weekly USDA Crop Progress and Condition Report for 2019 will be released April 1, 2019.

USDA U.S. Crop Weather Highlights—February 6, 2019

West—A Freezing warning is in effect early today for California’s San Joaquin’s Valley, possibly necessitating protective
measures for citrus and other temperature sensitive crops. Below normal temperature prevail throughout the West.,
accompanied by lingering precipitation in the Rockies and the Four Corners region.

Plains—Unusual warmth continues in Oklahoma and Texas. Patches of light snow accompanied frigid conditions across
the northern Plains. The recent ongoing spate of cold, windy, snowy weather has maintained stress on livestock in the
north-central U.S.

Corn Belt—Heavy rain is developing across the lower Midwest, while snow is blanketing portions of the upper Great
Lakes region. Parts of the central Corn Belt, including northern Illinois, are contending with the aftereffects of an ice
storm.

South—Rain is arriving across the northwestern edge of the region, stretching from the Ozark Plateau into the Tennes-
see Valley. Unseasonable warmth covers the region, with today’s high temperatures expected to approach 80 degrees
across a broad area stretching from the western Gulf Coast region to Florida’s peninsula.

Outlook for U.S. Mainland—A major rainfall event will unfold across the mid-South and lower Midwest. In those re-
gions, rainfall totals of 2-5 inches could result in significant lowland flooding. Snow will gradually end in the West but
fall heavily in the upper Midwest, where some locations could receive 4-8 inchers or more. Farther south, midweek
freezing rain may glaze the central Plains and neighboring areas. By Friday, a cold front will sweep eastward, helping to
draw cold, dry air back into the South and East. Cold conditions in the West will be replaced by the gradual return of
stormy weather starting late in the week across the Pacific Coast States. Before the precipitation arrives, however, Cali-
fornia's Central Valley could experience a few more nights of sub-freezing temperatures. The NWS 6-20 day outlook for
February 11-15 calls for the likelihood of above-normal temperatures in the Southeast, while colder than normal condi-
tions will dominate Plains, west, and upper Midwest.

USDA International Crop Weather Highlights February 5, 2019

EUROPE—Most winter crops in the central and northern Europe and dormant and have a good moisture reserves for
Spring growth. Widespread rain in Portugal, Spain and southwestern Europe improved soil moisture supplies for winter
grains.

MIDDLE EAST—Moderate to heavy rain and snow continued from Turkey into Iran, boosting moisture reserves for
dormant winter grains and maintaining good early season crop prospects.

FSU—Winter Wheat is dormant.

ASIA—Cool weather occasional showers in northern and southern India aided in reproductive winter wheat, rapeseed,
and other crops. Showers and mild weather in Eastern China benefited overwintering wheat and rapeseed.

AUSTRALIA—Unfavorably hot, dry weather in southern Queensland and New South Wales reduced overall yield poten-
tial of summer crops.

SOUTH AMERICA—Unseasonable warmth and dryness were untimely for reproductive corn and soybeans in Parana,
Brazil. Conditions remained unfavorable for Brazil’s northerly summer crops.

SOUTH AFRICA—Heavy rain fell in western sections of the corn belt, helping to ease long term dryness.

NORTHWEST AFRICA—Widespread rain eased short term moisture deficits in Morocco and maintained excellent early
season prospects for winter grains in Algeria and Tunisia.

United States Drought Monitor by the National Drought Mitigation Center—February 5, 2019

National Drought Summary for
2/5/2019 Summary: Most of the areas U.S. Drought Monitor eobruary 5. 2018 o

of dryness and drought were untouched by
precipitation this week except for Califor-
nia.

Valid 7 a.m. EST

West- From New Mexico, Montana east-
ward to the Pacific Coast no remarkable
precipitation outside of California.

Looking Ahead- February 7-11 a large
storm system to bring heavy, freezing rain,
and snow across eastern Great Plains, the
Ohio and Mississippi Valleys, the Great
Lakes region, and the Northeast. A er

CPC/NOAA/NWS/NCEP

Drought Impact Types:
r~ Delineates dominant impacts

L = Long-Term, ty, r than
6 months (e.g. hydrology, ecology)
Intensity:

[] DO Abnormally Dry

[] D1 Moderate Drought

[ D2 Severe Drought
Bl D3 Extreme Drought

P Bl D4 Exceptional Drought
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