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Idaho Grain Market Report, January 17, 2019—NEW CROP PRICES

Published weekly by the Idaho Barley Commission
Iwilder@barley.idaho.gov
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Wednesday, January 16, 2019. Barley prices in $/Cwt. And wheat prices in $/bu.

Wheat (bu.)
=, (Cwt.) MALTING Milling
| FEED
-~ Open #1 SWW #1 HRW #1 DNS #1 HWW
¥ N 48 |bs or Market 11.5% 14% Protein
better Malting Protein
Rexburg / Ririe 6.25 4.75 5.30
Idaho Falls 8.30-8.33 4.75 4.75 5.10 5.15
8.30-8.33 4.75 4.75 5.10 5.15
Xy Grace / Soda Springs 6.55 4.63 4.79 4.95 5.18
g Burley / Rupert 6.25 4.75 4.50 5.00 5.10
S, -
Twin Falls / Buhl ~ _
\ Jerome / Wendell 5.00-6.50 4.35-4.58 4.77 4.95 5.15
\;\‘ Nampa / Weiser 4.87
:“3 Nezperce / Craigmont 5.21 5.34 5.56 5.85
§§ Lewiston 5.73 5.60 5.82 6.11
| Moscow / Genesee 5.24-5.43 5.37-5.49 5.59-5.74 5.88-5.97 5.74
XS
X . — =i -
ednesda a a ® 019. Barley p s ANnd D S D ;%
#2 Feed . #1 HRW "
Barley falting #1 SWW 11.5% |, H1DNS. | #1 Hww
46 lbs. -- y Protein o
Portland 6.10-6.35 6.53-6.58 6.57-6.72
Ogden 7.35 4.93 5.09 5.25 5.49
Great Falls 6.25-6.50 8.20-8.25 5.31-5.38 5.38-5.50
\\f} Minneapolis 6.45-6.95

BARLEY—Local feed barley and open malt barley prices were unchanged this week. NOTE: Due to the govern-
ment shutdown, weekly U.S. export sales data is unavailable.

Barley Trends/News—Americans are drinking less alcohol, Bloomberg news reported on January 17. Total cas-

«fi2| es of beer, wine and spirits consumed in the U.S. dropped 0.8 percent to nearly 3.35 billion in 2018, the third

W4 consecutive year of declining volumes, according to a report from IWSR, which studies the beverage market. The
main culprit is the beer slump, with consumption down 1.5 percent last year as more drinkers gravitated to spir-
its and wine. It was the 24th straight year that wine gained volume in the U.S. according to IWSR, with prosecco
a standout. “It’s clear that Americans are drinking less overall, which is likely a result of the continued trend to-
ward health and wellness,” Brandy Rand, IWSR’s U.S. president and global chief marketing officer, said in a
statement. "We've also seen for some time now that consumers aren’t necessarily loyal to just one category.”

USDA FARM SERVICE AGENCY OPEN JANUARY 22— In the midst of the federal government shutdown, U.S.
Secretary of Agriculture Sonny Perdue earlier this week announced that many Farm Service Agency (FSA) offices
will reopen temporarily to assist U.S. farmers and ranchers. According to the USDA, approximately 2,500 FSA
employees will be available Jan. 17-18 and Jan. 22 to assist agricultural producers with existing farm loans and
to ensure the agency provides 1099 tax documents to borrowers by the Internal Revenue Service’s deadline. The
offices will be closed for the federal Dr. Martin Luther King Jr. holiday on Monday, Jan. 21. Some of the services
that the FSA employees will provide during these three days include opening mail to identify priority items and
processing payments made on or before Dec. 31, 2018. The USDA said the FSA employees will not be able to
assist with new direct or facility loans, new farm loan guarantees or new marketing assistance loans.
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Market News and Trends This Week—continued

WHEAT —Idaho cash wheat prices were mixed this week but trended down overall. SWW prices ranged from
$0.09 lower to $0.18 higher than last week; HRW prices were $0.15 to $0.25 lower; DNS prices were $0.08 to
$0.26 lower; and HWW prices were $0.10 to $0.25 lower. NOTE: Due to the government shutdown, weekly U.S.
export sales data is unavailable.

Wheat Trends/News—Wheat markets are finding support on news that a private buyer in China may have im-
ported U.S. Wheat this week from CHS in the PNW. Additional support comes from weather concerns from the
extreme cold temperatures over the Midwest winter wheat areas. The next two weeks could see subzero temper-
atures across the Great Lakes region putting soft red wheat under threat of winter kill. Estimates have 30% of
the soft red wheat crop at risk. Also, there have been mixed signals out of Russian agencies on export plans for
the second half of the season. The latest from Russian Ag Minister Dmitry Patrushev is that the Ministry will regu-
late grain prices on the domestic market and will not let them rise in the near term according to a report from
Interfax. The Ministry plans on introducing subsidized tariffs for transportation from Siberian regions as well.

CORN—Corn prices have moved up slowly in recent months, but there is a warning, in a world of trade turbu-
lence, that volatility remains a risk, especially as the market is affected by the international trade policy environ-
ment. The U.S. Grains Council in a recent Market Perspectives report noted: “Cash corn prices in the U.S. are
trending higher amid strong export demand and quiet farmer selling. Futures have been unable to sustain a sig-
nificant rally since November’s G-20 meetings, but cash basis levels have strengthened substantially. NOTE: Due
to the government shutdown, weekly U.S. export sales data is unavailable.

Ethanol corn usage—DOE’s Energy Information Agency (EIA) reported ethanol production for the week ending
January 11 averaged 1.051 million bbls/day — up 5.10% from the previous week and down 0.94% over last year.
Total ethanol production for the week came in at 7.357 million barrels. Ethanol stocks were 23.351 million bbls on
January 11, up 0.42% from last week and up 2.67% from last year. An estimated 108.54 million bu of corn was
used in last week’s production bringing this crop year’s cumulative corn usage for ethanol production at 2.04 bil-
lion bu. The USDA estimates 107.451 million bu per week is needed for the total crop year estimate of 5.6 billion
bu.

Futures Market News and Trends This Week

WHEAT FUTURES—Wheat futures were mixed this week with SRW and HRW continuing a downward trend, and
DNS making small gains again this week.

Across classes, wheat futures prices finished ranging from $0.02 lower to $0.02'2 higher for the week.
Wheat futures settlement prices (per bu) for Thursday, January 17, 2019:

Mar 2019 C‘L":ﬁ;‘e May 2019 cw::ge Jul 2019 C‘{!::;‘e Sep 2019 C‘:“’ae:s"‘e
CHISRW | $5.17% | -$0.01% | $5.23 -$0.02 | $5.28% | -$0.01%s | $5.36% | -$0.01
KC HRW $5.04 | -$0.00"> | $5.14%> | -$0.01%> | $5.24%2 | -$0.01% | $5.36%: | -$0.01%
MGE DNS | $5.72 $0.02 $5.76% | $0.02': | $5.83% | $0.01% | $5.90%2 | $0.02%:

CORN FUTURES—Corn futures made small gains across the board compared to the previous week. March 2019
contract closed Thursday, January 17 at $3.80 up $0.0134 for the week, May 2019 contract closed at
$3.88 up $0.0174, July 2019 contract closed at $3.952, up $0.01"1 over the previous week, and Sep-
tember 2019 closed at $3.98'2, down $0.01"1 for the week.

CRUDE OIL FUTURES—AIthough oil futures gained $0.48 for the week, prices are still down significantly from
the January 10 price of $59.59. The continued weakness extends from concerns over surging U.S. crude produc-
tion and slack global demand, especially with the ongoing trade dispute between the U.S. and China. In it's
monthly report, OPEC reduced its forecast for the average demand in 2019 to 30.83 million bpd, down 910,000
bpd from the 2018 average. While OPEC and allied exporters have cut production, U.S. output is increasing.

EIA reported U.S. crude oil refinery inputs averaged 17.2 million bbls/day during the week ending January 11,
2019 343,000 bbls/day less than last week’s average. Refineries operated at 94.6% of capacity last week. As of
January 11, there was a decrease in Crude Oil stocks of 2.683 million bbls over last week to 437.055 million bbls,
over the 5-year average of 407.523 million bbls. Distillate stocks increased by 2.967 million bbls to a total of
143.009 million bbls, under the 5-year average of 146.024 bbls; while gasoline stocks increased by 7.503 million
bbls to 255.565 million bbls, over the 241.710 million bbl 5-year average. The national average retail regular
gasoline price was $2.247 per gallon on January 14, $0.010 higher than last week’s price but $0.310 under a
year ago. The national average retail diesel fuel price was $2.976 per gallon, $0.037 per gallon below last week’s
level and down $0.052 over a year ago.

Oil Futures finished up for the week to close at $52.07/bbl on Thursday, January 17, 2019 (February

contract), up $0.48 over the previous week. 2




USDA Crop Progress / Condition Report—NEXT REPORT TO BE RELEASED APRIL 1, 2019

The first weekly USDA Crop Progress and Condition Report for 2019 will be released April 1, 2019.

USDA U.S. Crop Weather Highlights and USDA International Crop Weather Highlights
WILL RETURN WHEN FEDERAL GOVERNMENT SHUTDOWN ENDS

United States Drought Monitor by the National Drought Mitigation Center—January 15, 2019

National Drought Summary for 1/15/2019 Summary: A mixture of rain and snow accompanied a low pressure
system from the Great Lakes to New England during early January. An upper-level low and its associated surface low
tracked across the central and eastern U.S. from January 11 to 13. More than 4 inches of snow blanketed areas from
Kansas east to the middle Mississippi Valley, Ohio Valley, and mid-Atlantic. Snowfall reports of up to 20 inches were
reported from northern Missouri, while 8 to 13 inches of snow occurred in the Washington, D.C. metro area. Periods of
onshore flow continued to affect the West Coast although precipitation generally averaged below normal across the Pa-
cific Northwest during the past week. A vigorous upper-level low approached southern California on January 14, bring-
ing heavy snow (6 to 12 inches) to elevations above 5,000 feet and locally heavy rain (more than 1 inch) from the Los
Angeles area south to San Diego.

West: Locally heavy precipitation (more than 2 inches) fell across southern California for the second consecutive week.
Recent heavy precipitation and 12 to 24-month SPIs support an upgrade from D2 to D1 across southern California.
Drought coverage and intensity remained steady this week across the Pacific Northwest. However, precipitation deficits
of 5 to 10 inches exist for the water year to date (October 1, 2018 to January 15, 2019) across western Oregon and
southwest Washington. Also, basin average snow water content is running below 60 percent of normal across the
southern Cascades. Due to these factors, the Pacific Northwest will be closely monitored during the remainder of the
2018-19 water year. Abnormal dryness (D0O) was expanded across northwest Montana, Idaho, and western Wyoming
where ACIS indicates that precipitation has averaged less than 50 percent of normal during the past 30 to 90 days. Soil
moisture ranking percentiles are in the lowest 30th percentile across northwest Montana. Low snow levels this winter
along with favorable ground water levels precluded a further expansion of DO across the Snake River Plain. Although
snow water content is running between 50 to 75 percent of normal across western Idaho, it is too early in the 2018-19
winter to expand coverage of moderate drought (D1). Central and eastern Montana remains snow-free as temperatures
have averaged near 10 degrees F above normal during the past 30days. If a lack of snow cover persists, then abnormal
dryness may be needed in later releases.

Looking Ahead: January 17-21, 2019—a low pressure system is forecast to develop across the southern Great Plains
and then track northeast to the Ohio Valley. This low pressure system is expected to become a strong coastal low near
southern New England. Moderate to heavy snow and freezing rain is likely to accompany the winter storm from the
middle Mississippi Valley northeast to the northern mid-Atlantic and Northeast. Although mostly dry weather is forecast
across ongoing drought areas of southern Texas, light rainfall is anticipated across southern Florida during the next five
days. Widespread rain and high-elevation snow are forecast throughout the western U.S. through early next week with
heavy snow likely across the Cascades, Sierra Nevada, and Rockies. In the wake of the central and eastern U.S. winter
storm this weekend, arctic high

pressure is forecast to shift

south from Canada and bring U_ S. Drought Monitor (Re;:i?durizd;lfjj(?:gm)

the coldest temperatures so far
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this winter to the northern Great
Plains, Midwest, and Northeast.
Periods of rainfall are expected
across the western Hawaiian
Islands during the next five
days. The CPC 6-10 day extend-
ed range outlook (January 22-
26, 2019) indicates enhanced
odds for below normal tempera-
tures across much of the eastern
two-thirds of the continental

U.S .along with the central
Rockies, Great Basin, and
Southwest. Above-normal pre-
cipitation is favored from the
Mississippi Valley to the East
Coast and also across the north-
ern and central Great Plains. e
High odds for below-normal pre-  gadpugh

cipitation are forecast across the  crcmoaa ( [ D2 Severe Drought
Pacific Northwest, Great Basin, ; 5l L
and California. Above normal
precipitation is favored through-
out Alaska, while above normal
temperatures are most likely
across southern mainland Alaska
and the Alaska Panhandle.

Drought Impact Types:
r~ Delineates dominant impacts
S = Short-Term, typically less than
6 months (e.g. agriculture, grasslands)

L = Long-Term, typically greater than
6 months (e.g. hydrology, ecology)

Intensity:
[] DO Abnormally Dry
[] D1 Moderate Drought

The Drought Monitor focuses on broad-
scale conditions. Local conditions may
vary. See accompanying text summary for
forecast statements.

http:lldrouwéhtmonitor.unl.edul
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