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BARLEY—Idaho cash feed barley prices were down $0.25 to unchanged for the week ending January 8. Idaho

cash malt barley prices were unchanged for the week. For the period December 27- January 2, USDA FAS report-
1 ed no net barley sales for 2019/2020.

Barley News-U.S. farmers are growing a fiber-packed barley now available to manufacturers of cereals, bars

and other food and drink products made with flour or cereal preparations as reported by Grainnet this week. Aus-

tralian-based The Healthy Grain (THG) is partnering with U.S.-based Scoular to distribute the grain, called BAR-

LEYmax ™, in North America. Scoular is the exclusive seed dealer in North America and is a non-exclusive distrib-

utor for commercial markets. “We are thrilled to partner with Scoular to offer this product to the North American

market,” said Robert Burbury, CEO of The Healthy Grain. “Scoular has the technical expertise, product develop-
ment capabilities, and advanced supply chain and logistics to ensure BARLEYmax™ is made widely accessible in
this critical market.” The product offers up to 35 percent total dietary fiber; conventional barley contains only 12
to 17 percent. BARLEYmax™ also offers a high proportion of four naturally occurring prebiotic fibers, including
fructans and resistant starch, making it a unique and valuable ingredient for food companies. The barley -
hulless, non-GMO and whole grain -- is grown in the Pacific Northwest. It will be available in flour, flakes and
whole grain. For more information, contact Scoular’s JC Olson, Senior Business Unit Manager, Twin Falls, ID at

(208) 901-8493.


https://www.thehealthygrain.com/
https://www.scoular.com/

Market News and Trends This Week—continued

WHEAT—Idaho cash wheat prices were mixed for the week ending January 8. SWW prices ranged from down
$0.18 to up $0.16 from the previous week; HRW prices were down $0.19 to up $0.05; DNS prices were down
$0.02 to up $0.25; and HWW prices were down $0.09 to up $0.10. USDA FAS reported net sales for 2019/2020
for the period December 27- January 2 at 80,600 MT, down 74 percent from the prior week and down 87 percent
from the previous 4 week average. Increases were primarily to the Nigeria (45,500 MT), Mexico (20,100 MT), Ita-
ly (20,000 MT), Indonesia (17,800 MT), and the Philippines (10,300 MT). Exports of 352,400 MT were up 4 per-
cent from the previous week but down 20 percent from the prior 4-week average.

Wheat News—On the trade front bolstering wheat marketing opportunities, the Phase One Agreement between
the United States and Japan became effective on January 1, leveling the playing field for U.S. agricultural prod-
ucts competing in Japan with products from the European Union, Canada, Australia and New Zealand, all of which
already enjoy trade preferences with Japan. The agreement will eliminate tariffs, enact meaningful tariff reduc-
tions or allow a specific quantity of imports at a lower duty for key U.S. ag products. A broader, Phase Two nego-
tiation is expected to begin in April. In other news, the United Kingdom (UK) is expected to depart from the EU on
Jan. 31. The departure should start negotiations for a potential U.S.-UK free trade agreement. A deal with the
world’s fifth largest economy would offer opportunities for free and fair trade, strengthen the transatlantic eco-
nomic and strategic relationship and help promote economic growth in the European region. At the same time,
the UK must determine what its future trading relationship with the EU will entail, particularly whether it wants to
align itself more closely with EU or U.S. regulatory standards in areas ranging from agriculture to the environ-
ment.

CORN— USDA FAS reported net export sales for 2019/2020 for period December 27- January 2 of 161,900 MT,
increases were primarily to unknown destinations (89,700 MT), Japan (61,400 MT), Colombia (21,800 MT), El
Salvador(15,900 MT), and Honduras (7,100 MT). Exports of 514,600 MT were to Mexico (265,400 MT), Japan
(89,800 MT), Colombia (82,400 MT), Canada (25,100 MT), and Honduras (23,700 MT).

Ethanol corn usage—DOE’s Energy Information Agency (EIA) reported ethanol production for the week ending
January 3 averaged 1.062 million bbls/day — down 0.38 percent from the previous week and up 6.20 percent
from last year. Total ethanol production for the week came in at 7.434 million barrels. Ethanol stocks were 22-
462 million bbls on January 3, up 6.79 percent from last week and down 3.41 percent from last year. An esti-
mated 106.63 million bu of corn was used in last week’s production bringing this crop year’s cumulative corn us-
age for ethanol production at 1.83 billion bu. Corn used needs to average 103.346 million bu per week to meet
USDA estimate of 5.375 billions bu for the crop year.

FUTURES MARKET SETTLEMENT PRICES for the Week Ending Thursday, January 9, 2020:
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WHEAT FUTURES—Wheat futures prices were up for the market week ending January 9. Wheat futures prices were
up $0.01'%2 to up $0.15 (per bu) compared to the previous week.

CORN FUTURES—Corn futures prices were down with lower export sales according to the export data from USDA
to end the market week January 2 Corn futures prices ranged from down $0.00'2 to up $0.03' (per bu) over
the previous week.

CRUDE OIL FUTURES—Over the past couple of years, many investors have worried the trade war between the
U.S. and China would negatively impact global growth, as these two countries are the largest economies in the
world. However, the latest data reveals that both regions are seeing better-than-expected growth

EIA reported U.S. crude oil refinery inputs averaged 16.9 million bbls/day during the week ending January 3, 2019
was 386,000 bbls/day less than last week’s average. Refineries operated at 93.0% of capacity last week. As of Jan-
uary 3, there was an increase in Crude Oil stocks of 1.164 million bbls from last week to 431.106 million bbls, over
the 5-year average of 429.549 million bbls. Distillate stocks increased by 5.330 million bbls to a total of 139.05 mil-
lion bbls, under the 5-year average of 151.715 million bbls; while gasoline stocks increased by 9.137 million bbls to
251.609 million bbls, over the 241.325 million bbl 5-year average. The national average retail regular gasoline price
was $2.578 per gallon on January 6, $0.007 higher than last week’s price and $0.341 over a year ago. The national
average retail diesel fuel price was $3.079 per gallon, up $0.010 per gallon from last week’s level and up $0.066
from a year ago.

NYMEX Crude Oil Futures finished the week ending Thursday, January 9, 2020 to close at $59.56/bbl
(February contract), down $3.49 for the week. P




USDA Crop Progress / Condition Report—Next Report April 6, 2020
The first USDA Crop Progress/Condition Report for 2020 will be released April 6, 2020.

United States Drought Monitor by the National Drought Mitigation Center—January 7, 2020

National Drought Summary for January 7, 2020:

Valid 7 a.m. EST

U.S. Drought Monitor poanuary 7,2020
Northeast-The region remains drought free except small areas 2
of abnormal dryness in Delaware and Maryland.

Southeast- Heavy rain in the Southeast this week improving
short term conditions. Moderate drought ceased in south Florida.

South-Drought expansion in parts of northeast Texas, south-
west Arkansas, and northwest Louisiana. Widespread drought
from northwest Texas to central and south central Texas.
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Midwest- Continuing abnormal dryness in western Indiana.
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High Plains- Moderate short term dryness across the southern
portion of Colorado

West- Severe drought conditions in some lower elevation areas
if the Four Corner region.
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Looking Forward- A series of storms across most of the na-
tion.

USDA U.S. Crop Weather Highlights—January 9, 2020

West—Rain and snow showers from the Pacific Northwest to the northern Rockies. Rainfall in parts of northern and
central California.

Plains—Dry, breezy conditions in most areas. Chilly weather across the northern Plains. Substantial snow cover limits
sunflower harvest activities in the central and eastern Dakotas. An approaching storm in the southern Plains.

Corn Belt— Mild, breezy conditions. Few snow showers in the upper great Lakes region. Wet, snow covered field affect
most corn harvest efforts in the northern Corn Belt.

South— Frost advisories for parts of southern Georgia and northern Florida. Warm conditions across the western Gulf
Coast States. Dry conditions across the South favor farm maintenance activities.

Outlook for U.S.— Light snow across the upper Great Lakes region. Some snow in high elevation sites in the West. A
winter storm across the nation’s mid section is developing. Snow across the central Plains and spreading northeast-
ward. Heavy rain and thunderstorms across the southeastern Plains. Rainfall could total 206 inches, possibly sparking
widespread flooding from the mid South into the lower Great Lakes region. The NWS 6-20 day outlook for January 14-
18 calls for above normal temperatures in the South, East, and lower Midwest. Colder than normal weather in the West,
the northern and central Plains and upper Midwest. Wetter than normal conditions nearly nationwide. Below normal
rainfall across Florida’s peninsula and southern sections of the Rockies and High Plains.

International Crop Weather Highlights—January 7, 2020

Europe—Dry conditions through much of Europe. Rain and snow far north. Small areas of drought in Germany and Po-
land. Warner than normal conditions left winter drop areas void of snow cover protection.

Middle East— Moderate to heavy rainfall alleviated drought on central Turkey’s Anatolian Plateau. Moderate to heavy
rainfall along the eastern Mediterranean Coast favorable for vegetative winter grains but caused lowland flooding in
some areas. Above normal temperatures reduced winter grain cold hardiness in northern growing areas.

Asia- Sunny, cool conditions in northern India favored good rapeseed crop conditions. Mild conditions and light show-
ers in eastern China maintained good crop conditions for overwintering wheat and rapeseed. Warmer than normal con-
ditions reduced cold hardiness. Rainfall in Java, Indonesia boosted moisture supplied for wet season rice. More rain is
needed.

Australia-Hot, windy conditions worsened the effects of severe drought. Poor prospects for summer crop. Wildfires
across large portion s of the rural eastern Australia being fanned by hot, windy weather.

South America- Heavy rainfall favored conditions for summer grains and oilseeds in or nearing production in central
Argentina. Warm, wet conditions promoted rapid growth of soybeans and first crop scorn. Pockets of warm, dry condi-
tions in some southern production areas.

South Africa— Rainfall favored emerging to vegetative summer crops across much of the corn belt.

Northwestern Africa- Sunny conditions benefited the development of vegetative winter grains in Morocco, Algeria,
and Tunisia. Drought in southwestern most Morocco.




USDA World Agricultural Supply and Demand Estimates (WASDE)—January 10, 2020

WHEAT: The outlook for 2019/20 U.S. wheat is for stable supplies, increased feed and residual use, and lower
stocks. Feed and residual use is raised 10 million bushels on lower-than-expected second-quarter stocks report-
ed in today’s NASS Grain Stocks report. Seed use is down 1 million bushels reflecting 2020/21 wheat planted
area released today in the NASS Winter Wheat and Canola Seedings report. Ending stocks are now projected at
965 million bushels, down 9 million from the previous report. The season-average farm price is unchanged at
$4.55 per bushel.

Foreign production for the 2019/20 market year is dropped 1.0 million tons led by a 1.0 million-ton reduction for
Russia on updated government production data, and a 0.5million-ton decrease for Australia reflecting the severe
drought conditions in parts of the country. Partly offsetting is a 0.5-million-ton increase for the European Union.
Foreign consumption is raised fractionally, and global exports are raised 1.3 million tons. The export increase is
led by a 2.0-million-ton increase for the EU on improved price competitiveness and a 0.5-million-ton increase for
Ukraine on pace to date. Partly offsetting is a 1.0-million-ton decrease for Russia reflecting lower supplies and
higher relative prices. With foreign supplies falling and total use increasing, foreign ending stocks are lowered
1.2 million tons to 261.8 million.

COARSE GRAINS: This month’s 2019/20 U.S. corn outlook is for greater beginning stocks, slightly higher pro-
duction, reduced food, seed, and industrial use (FSI), larger feed and residual use, lower exports, and smaller
ending stocks. Beginning stocks are raised 107 million bushels reflecting upward revisions to both on-farm and
off-farm stocks as of September 1 as reported in Grain Stocks. Corn production is estimated at 13.692 billion
bushels, up 31 million as a higher yield more than offsets a reduction in harvested area. Total corn use is up 155
million bushels to 14.070 billion. Exports are reduced 75 million bushels to 1.775 billion, reflecting the slow pace
of shipments through December, and the lowest level of outstanding sales as of early January since the 2012/13
marketing year. The season-average corn price received by producers is unchanged at $3.85 per bushel.

The January 10 report shows the outlook for 2019/20 U.S. barley supplies unchanged since December at 270 mil-
lion bushels. With projected yield and production also unchanged, projected use up 3 million bushels to 175 mil-
lion bushels, and unchanged projected imports at 8 million bushels, ending stocks are projected to be down 3
million bushels to 89 million bushels. The season-average farm price is decreased $0.05 per bushel to $4.60 on
updated NASS prices.

Global coarse grain production for 2019/20 is forecast marginally higher to 1,401.8 million tons. This month’s
foreign coarse grain outlook is for slightly lower production and consumption, and reduced stocks. Foreign corn
production is forecast higher with increases for Bangladesh, Russia, and the EU. Other major coarse grain pro-
duction changes include larger barley production for the EU, with reductions for China and Australia. Major global
coarse grain trade changes for 2019/20 include increased corn exports for Ukraine and the EU. For 2018/19,
Brazil’s exports for the marketing year beginning in March 2019 are raised based on observed shipments to date.
Barley exports for 2019/20 are raised for the EU, Argentina, and Ukraine, with a partly offsetting reduction for
Australia. Barley imports are raised for Turkey and China. China’s corn feed and residual use is raised for both
2018/19 and 2019/20 based on lower barley feeding. Foreign corn ending stocks are lower, mostly reflecting re-
ductions for China and Brazil. Global corn stocks, at 297.8 million tons, are down 2.8 million.

USDA Grain Stocks Report—January 10, 2020

Corn stored in all positions on December 1, 2019 totaled 11.4 billion bushels, down 5 percent from December 1,
2018. Of the total stocks, 7.18 billion bushels are stored on farms, down 4 percent from a year earlier. Off-farm
stocks, at 4.21 billion bushels, are down 6 percent from a year ago. The September - November 2019 indicated

disappearance is 4.52 billion bushels, compared with 4.54 billion bushels during the same period last year.

All wheat stored in all positions on December 1, 2019 totaled 1.83 billion bushels, down 9 percent from a year
ago. On-farm stocks are estimated at 519 million bushels, up 3 percent from last December. Off-farm stocks, at
1.31 billion bushels, are down 13 percent from a year ago. The September - November 2019 indicated disappear-
ance is 512 million bushels, 35 percent above the same period a year earlier.

Durum wheat stored in all positions on December 1, 2019 totaled 64.5 million bushels, down 23 percent from a
year ago. On-farm stocks, at 33.2 million bushels, are down 29 percent from December 1, 2018. Off-farm stocks
totaled 31.3 million bushels, down 15 percent from a year ago. The September - November 2019 indicated disap-
pearance of 23.9 million bushels is 266 percent above the same period a year earlier.

Barley stored in all positions on December 1, 2019 totaled 151 million bushels, down 1 percent from December
1, 2018. On-farm stocks are estimated at 87.6 million bushels, 22 percent above a year ago. Off-farm stocks, at
63.6 million bushels, are 21 percent below December 2018. The September - November 2019 indicated disap-
pearance is 38.6 million bushels, 74 percent above the same period a year earlier.




